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EO 11652: GDS 
TAGS: EFIN, BL 

SUB J : IMPC/EMBOSA - OPIC'S VIEW 
REF: A. LA PAZ 6429 B. LA PAZ 3126 

1. OPIC IS CONCERNED THAT IMPC MAY BE GETTING UNFAIR 
TREATMENT FROM GOB. IF IT SHOULD DEVELOP THAT GOB 
HAS CLEARLY EXCEEDED ITS LEGAL RIGHTS IN CALLING FOR 
EMBOSA LIQUIDATION (WHICH WOULD APPARENTLY LEAVE IMPC 
WITHOUT COMPENSATION), A CURTAILING OF OPIC PROGRAMS IN 
BOLIVIA WOULD BE LIKELY TO FOLLOW. US POLICY ON 
EXPROPRIATION, OF COURSE, MAY ALSO COME INTO PLAY. 

2. IN HIS CONTRACTS WITH OPIC, TYE STATES THAT HE HAS BEEN 
ATTEMPTING IN GOOD FAITH TO ARRANGE FINANCING NECESSARY 
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TO AVOID DISOLUTION UNDER ARTICLE 39(B) OF EMBOSA STATUTES 
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AND HE MAY YET BE SUCCESSFUL. HE IS REPORTEDLY MEETING 
THIS WEEK WITH NEW JERSEY ZINC-A PROSPECT WHICH HE CONSIDERS 
QUITE GOOD. ENVIROTECH (A CALIFORNIA BASED CORPORATION) 

AND US STEEL HAVE ALSO BEEN APPROACHED BY TYE. US STEEL 
HAS COPY OF THE MAY 1972 WORLD BANK FEASIBILITY STUDY 
AND SEES NO MAJOR PROBLEMS WITH ECONOMIC VIABILITY OF 
PROPOSED IMPC TECHNICAL PROCESS, AND OPINION THAT 
CONTRASTS WITH TECHNICAL EVALUATION EXPRESSED IN REF 
B. IN SHORT, IT APPEARS THAT TYE STILL STANDS GOOD 
CHANCE OF LINING UP REQUIRED FINANCING AND OPIC BELIEVES 
IT WOULD NOT BE UNREASONABLE TO GRANT TYE ADDITIONAL TIME 
TO FINALIZE ARRANGEMENTS. 

3. UNDOUBTEDLY THERE ARE GROUNDS FOR QUESTIONING WHETHER 
EITHER IMPC OR GOB HAVE COMPLIED FULLY WITH EMBOSA 
STATUTES. OPIC BELIEVES THAT QUESTION IS COMPLEX AND IT 
WOULD BE DIFFICULT TO PIN BLAME FOR SHORTFALLS SQUARELY 
ON EITHER PARTY. TYE'S EFFORT TO ARRANGE FINANCING HAS. 
HOWEVER, BEEN SERIOUSLY HANDICAPPED (ACCORDING TO HIM) 

BY FAILURE OF GOB TO RATIFY IMPC MANAGEMENT CONTRACT IN 
ACCORDANCE WITH ARTICLE 35 OF EMBOSA STATUTES. GOB SEEMS 
CLEARLY AT FAULT ON THIS POINT. 

FYI EXTENT TO WHICH LACK OF RATIFIED MANAGEMENT CONTRACT HAS 
HINDERED TYE'S EFFORTS IS NOT CLEAR, HOWEVER, ENVIROTECH 
TODL EOPIC ON 2 NOV. THAT IN NEGOTIATIONS ON FINANCING OF 
PROJECT IT IS NOT AWARE OF MANAGEMENT CONTRACT PROBLEM BUT 
RATHER WAS RELYING ON INFORMAL RELATIONSHIP BETWEEN TYE AND 
GOB. END FYI. 

4. OPIC IS CONCERNED THAT DISINTEGRATION OF IMPC/EMBOSA 
■SETTLF.MF.NT. WHICH OPIC HELPED ARRANGE, WILL SERIOUSLY 
AFFECT THE FOREIGN INVESTMENT CLIMATE IN BOLIVIA. DRESSER 
INDUSTRIES AND OTHER PROJECTS NOW NEARING FRUITATION COULD 
BE CASUALTIES. 

5. OPIC WOULD APPRECIATE EMBASSY'S ASSESSMENT OF 
LEGALITY OF GOB TO LIQUIDATE EMBOSA APPARENTLY WITHOUT 
COMPENSATION TO IMPC. IF EMBASSY BELIEVES IT WARRANTED, OPIC 
WOULD ALSO APPRECIATE EMBASSY'S ENCOURAGING GOB FT.F.XI- 
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BILITY AND REASONABENESS TO AVOID FURTHER COMPLICATIONS 
OF CURRENT SITUATION. END. RUSH 
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